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Disclaimer

) This document was prepared by Soitec (the “Company”) on November 29, 2017 in connection with the announcement of the first half of FY’18 results.
) This document is provided for information purposes only. It is public information only.

)» The Company’s business operations and financial position is described in the Company’s registration document 2016-2017 registered by the Autorité des
marchés financiers (the “AMF”) on July 4, 2017 under visa D.17-0720 (the “Document de Référence”) and in the Company’'s FY’18 half-year report. Copies of
the Document de Référence are available in French and English languages through the Company and may as well be consulted on the AMF’s website
(www.amf-france.orq). The Document de Référence and of the FY’18 half-year report can also be downloaded on the Company’s website (www.soitec.com).

} Your attention is drawn to the risk factors described in Chapter 4 of the Document de Référence. A review of these risks factors has been conducted after
closing of FY’18 first half and no new risk was found.This document contains summary information and should be read in conjunction with the Document de
Référence and the FY’18 half-year report. In the event of a discrepancy between this document and the Document de Référence or the FY’18 half-year report,
the Document de Référence or, as the case may be, the FY’18 half-year report, shall prevalil.

) The information contained in this document has not been independently verified. No representation, warranty or undertaking, express or implied, is made as
to, and you may not rely on, the fairness, accuracy, completeness or correctness of the information and opinions contained in this document. The information
contained in this document is provided only as of the date hereof. Neither the Company, nor its shareholders or any of their respective subsidiaries, advisors
or representatives, accept any responsibility or liability whatsoever for any loss arising from the use of this document or its contents or in connection
whatsoever with this document.

) This document contains certain forward-looking statements. These forward-looking statements relate to the Company’s future prospects, developments and
strategy and are based on analyses of earnings forecasts and estimates of amounts not yet determinable. By their nature, forward-looking statements are
subject to a variety of risks and uncertainties as they relate to future events and are dependent on circumstances that may or may not materialize in the
future. Forward-looking statements are not a guarantee of the Company’s future performance. The Company’s actual financial position, results and cash
flows, as well as the trends in the sector in which the Company operates may differ materially from those contained in this document. Furthermore, even if the
Company’s financial position, results, cash-flows and the developments in the sector in which the Company operates were to conform to the forward-looking
statements contained in this document, such elements cannot be construed as a reliable indication of the Company’s future results or developments. The
Company does not undertake any obligation to update or make any correction to any forward-looking statement in order to reflect an event or circumstance
that may occur after the date of this document. In addition, the occurrence of any of the risks described in Chapter 4 of the Document de Référence may have
an impact on these forward-looking statements.

) This document does not constitute or form part of an offer or a solicitation to purchase or subscribe for the Company’s securities in any country whatsoever.
This document, or any part thereof, shall not form the basis of, or be relied upon in connection with, any contract, commitment or investment decision.

) Notably, this document does not constitute an offer or solicitation to purchase securities in the United States. Securities may not be offered or sold in the
United States absent registration or an exemption from the registration under the U.S. Securities Act of 1933, as amended (the “Securities Act”). The
Company’s shares have not been and will not be registered under the Securities Act. Neither the Company nor any other person intends to conduct a public
offering of the Company’s securities in the United States.
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Further substantial improvement in operating
profitability in H1’18

Accelerated growth in sales (Electronics) Strong improvement in gross margin

+26% 32.4%

in €m at constant 28.6%
exchange rates as a % of sales
/ 143 /
Gross profit in €m 32.0

H1'17 H1'18 H1'17 H1'18

Significant increase in current operating income Substantial jump in net result

15.8% e
in €m
as a % of sales
8.4%
in €m /
3.1
[
H1'17 H1'18 H1'17 H1'18

The income and expenses related to discontinued operations are directly reported as “Net result from discontinued operations”. Down to the line “Net result after tax from continuing operations”,
the Group consolidated P&L account now exclusively and fully reflects the Electronics activities as well as corporate expenses. = .
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H1’18: revenue breakdown

In million euros Change Breakdown of sales
Change at

H1’17 Q1’18 Q2’18 vs H1’17 constant 3%

FX
200mm wafer sales 87.4 46.5 47.4 93.9 +7% +6% = 200mm
300mm wafer sales 22.0 21.1 23.7 44.9 +104% +102% = 300mm
Royalties and IP 2.7 20 22 42 +54%  +52% |
revenues Royalties
and IP
Total sales 112.1 69.6 73.3 143.0 +27%  +26%

) 200mm wafer sales up 6% excl. currency impact

) Sales driven by sustained demand for radio frequency and power electronics applications in the mobile and
automotive markets respectively

) Bernin | production site operating at full capacity complemented by modest sales from Simgui, leading to
volume increase vs H1'17

» 300mm wafer sales more than doubled excl. currency impact

) Significant pick-up in new 300mm products: launch of Imager-SOI in high volume manufacturing,
continuous growth of Photonics-SOI wafers, increase in FD-SOI wafer sales
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Group consolidated P&L (1/2)

In million euros H1’18 H1’17

Sales 143.0 112.1 +28%
Gross profit 46.3 32.0 +45%
As a % of sales 32.4% 28.6%
See detail Research and development expenses (9.5) (9.7) -1%
onslide 10  As a % of sales 6.7% 8.6%
See detalil Selling, general and administrative expenses (14.2) (12.9) +10%
onslide10 = As a % of sales 10.0% 11.5%
Current operating income 22.5 9.4 +139%
As a % of sales 15.8% 8.4%
EBITDA (Continuing operations) 34.9 18.5 +89%
As a % of sales 24.4% 16.5%

The income and expenses related to discontinued operations are directly reported as “Net result from discontinued operations”. Down to the line “Net result after tax from continuing operations”,
the Group consolidated P&L account now exclusively and fully reflects the Electronics activities as well as corporate expenses.

11/29/2017 e 8 e SOITEC H1"18 RESULTS S .} i teC



Continuous improvement in manufacturing margin

Steady revenue
growth over the past

few quarters, drop in
PD-SOI has been
overcome

200mm: Bernin |

<2 operating at full
capacity with further
improved productivity

300mm: increased
utilization of Bernin Il

capacity (above 30% in
H1°’18 vs 18% in H1’17)

Ongoing benefits from
<4 previous years cost
saving plan
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H1’18 operating expenses

R&D expenses (in million euros) m H1°17

Gross R&D expenses (22.3) (21.3)
Prototype sales and other 3.7 2.2
Subsidies and income tax credit 9.1 9.4
Total net R&D expenses (9.5) (9.7)
As a % of sales (6.7%) (8.6%)
SG&A expenses (in million euros) m H1’17
Sales & marketing expenses (3.5) (3.4)
General & administrative expenses (20.7) (9.5)
Total SG&A expenses (14.2) (12.9)
As a % of sales (10.0%) (11.5%)

The income and expenses related to discontinued operations are directly reported as “Net result from discontinued operations”. Down to the line “Net result after tax from continuing operations”,
the Group consolidated P&L account now exclusively and fully reflects the Electronics activities as well as corporate expenses.
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Group consolidated P&L (2/2)

In million euros

Current operating income 22.5 9.4
Other operating income and expenses (0.1) (1.2)
Operating income 22.5 8.2

See detall ; ial

s Net financial income/(expense) 4.5 (5.9
Income tax (2.6) (0.2)
Net profit / (loss) from continuing operations 24.4 2.1

Seedetail  Net profit / (loss) loss from discontinued

on slide 13 operations 1.2 1.1
Net profit / (loss) (Group share) 23.2 3.1

The income and expenses related to discontinued operations are directly reported as “Net result from discontinued operations”. Down to the line “Net result after tax from continuing operations”,
the Group consolidated P&L account now exclusively and fully reflects the Electronics activities as well as corporate expenses.
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H1’18 net financial result

In million euros

OCEANEs 2018 (0.4) (4.6)
Interest expense on loans and credit lines (0.2) (0.6)
Interest expense on leasing (0.4) (0.7)
Change in valuation of financial assets 0.3 (0.1)
Reversal of depreciation accrual re. cash deposit in Sth Africa 4.6 0.7
Other financial income / (expense) 0.1 (0.8)
Net financial income / (charges) 4.1 (6.2)
Net foreign exchange result 0.5 0.3
Net financial result 4.5 (5.9)

The income and expenses related to discontinued operations are directly reported as “Net result from discontinued operations”. Down to the line “Net result after tax from continuing operations”,
the Group consolidated P&L account now exclusively and fully reflects the Electronics activities as well as corporate expenses.
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Net profit from discontinued operations
Directly reported at the bottom of consolidated P&L

In million euros m H1’17

Sales 0.8 0.4
Expenses (0.3) (0.5)
Current operating income/(loss) 0.5 (0.2)
Other operating income and expenses (0.8) (1.8)
Operating income/(loss) (0.3) (1.9)
Net financial income/(expense) (0.8) 3.0
Income tax (0.1) (0.0)

Net profit / (loss) from discontinued

operations (1.2) L1

The income and expenses related to discontinued operations are directly reported as “Net result from discontinued operations”. Down to the line “Net result after tax from continuing operations”,
the Group consolidated P&L account now exclusively and fully reflects the Electronics activities as well as corporate expenses.
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H1’18 net cash generated by operating activities (1/2)

In million euros

H1’17

3.1
2.1
1.1

10.5
16.4
(5.9)

13.6
18.5
(4.9)

(3.1)
6.9
(1.1)
(14.2)
(4.8)
0.3

(15.9)
(16.3)
0.4

Net profit / (loss) 23.2
of which continuing activities 24.4
of which discontinued activities (1.2)
Non cash items 9.6
of which continuing activities 10.6
of which discontinued activities (1.0)
EBITDA 32.8
of which continuing activities 34.9
of which discontinued activities (2.1)
Inventories (0.7)
Trade receivables (1.0)
Other receivables (2.3)
Trade payables (13.2)
Other liabilities (11.8)
Change in working capital related to discontinued operations 0.0
Change in working capital (29.0)
of which continuing activities (29.0)
of which discontinued activities (0.0)
Net cash generated by / (used in) operating activities 3.8
of which continuing activities 5.9
of which discontinued activities (2.1)
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H1’18 cash flow statement (2/2)

In million euros “ H1’17

Net cash generated by / (used in) operating activities 3.8 (2.3)
of which continuing activities 5.9 2.2
Net cash generated by / (used in) investing activities (1.9) (2.2)
of which continuing activities (2.3) (3.0)
Share capital increases and exercise of stock options 0.0 145.3
Drawing on credit lines - 9.2
Loan repayment (incl. finance leases) (9.6) (110.7)
Net financial charges (0.7) (5.3)
Financing flows from discontinued operations 1.2 (0.0)
Net cash generated by / (used in) financing activities (9.1) 38.5
of which continuing activities (10.3) 38.5
Impact of exchange rate fluctuations (3.0) 0.1
Change in net cash (10.2) 34.1
of which continuing activities (9.6) 37.8
Cash & cash equivalents - opening 109.3 49.1

Cash & cash equivalents - closing 99.1 83.1
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Further strengthening of the balance sheet during H1°18

in €m in€m
/ 217
121 \

31 March 17 30 Sept 17 31 March 17 30 Sept 17

Cash and cash equivalents Net cash position
in €m in €m

E—
31 March 17 30 Sept 17 —

-12

31 March 17 30 Sept 17 H
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Simplified consolidated balance sheet
30 September 2017

s 30 Sept 31 March - 30 Sept 31 March
In million euros 2017 2017 In million euros 2017 2017

Total equity 216.8 149.1
Intangible assets 4.1 4.0 Long-term financial debt 60.8 104.7
Tangible assets and other non current assets 161.8 157.0 Provisions and other non-current liabilities 17.0 15.2
Total non-current assets 165.9 161.0 Total non-current liabilities 77.9 119.8
Current assets 96.0 90.2 Short-term financial debt 6.7 16.2
Cash and cash equivalents 99.1 109.3 Current liabilities 74.0 90.7
Total current assets 195.1 199.5 Total current liabilities 80.7 106.9
Assets held for sale and discontinued 24.8 29.1 Liabilities from discontinued operations 10.5 13.7
Total assets 385.9 389.6 Total liabilities and equity 389.6 389.6
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FY’18 Guidance

) FY’18 sales expected to grow by around 25% at constant exchange rates

) Demand remains robust for RF-SOI products driven by the growing adoption of LTE Advanced standard

in the new generation of smartphones

)} Sustained demand for Power-SOI products to be maintained, driven by automotive and “white goods”

applications
} 300mm business expected to benefit from further growth coming from new products (RF-SOI, FD-SOlI,
Emerging SOI)
) FY’18 Electronics EBITDA margin® expected at around 25%

)} Sustained operating profitability to be maintained at Bernin | which is expected to continue to operate at

full capacity

)} Higher operating leverage expected at Bernin Il with a utilization rate that should reach around 50% of

capacity towards the end of FY’18 / early FY’19

, . . . w | t
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Consolidated balance sheet
30 September 2017

In million euros 32()Sf7pt 312“4';1;Ch In million euros 31205167pt 312'\(/'):1;Ch
Goodwill and intangible assets 2.7 2.5 Share capital 62.8 60.6
Capitalized development projects 1.3 15 Share premium 926.3 887.5
Property, plant and equipment 112.3 113.5 Reserves (772.3) (799.0)
Non-current financial assets 12.7 12.2 Total equity 216.8 149.1
Other non-current assets 36.9 31.3
Total non-current assets 165.9 161.0 Long-term financial debt 60.8 104.7
Provisions and other non-current liabilities 17.0 15.2
Inventories 34.4 33.6 Total non-current liabilities 77.9 119.8
Trade receivables 39.9 40.0
Other current assets 11.2 14.8 Short-term financial debt 6.7 16.2
Current financial assets 10.6 1.8 Trade payables 314 44 .4
Cash and cash equivalents 99.1 109.3 Provisions and other current liabilities 42.6 46.3
Total current assets 195.1 199.5 Total current liabilities 80.7 106.9
Assets held for sale and discontinued 24.8 29.1 Liabilities from discontinued operations 10.5 13.7
Total assets 385.9 389.6 Total liabilities and equity 385.9 389.6
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Thank you

5
)

" Steve.babureck@soitec.com

Steve Babureck,
Investor Relations Officer




